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3 May 1956

MEMORANDUM FOR: Executive Secretary
Zcopomie Intelligence Commiltice

PROM: Chairman, Industrial Machinery and Fouipment
Subecommittee

SUBJECT: Post Mortem on KIE 13-56

REFERENCEH EIC-D-111/1 (rev.} 9 Auguet 1955

1. Interest in the development of Communist Ching's indus-
trial machinery and equipment is limited, for all practicsl
research purposes, to CIA. Other agencies represented on the
subvomalttee Lave indicated, at best, & margingl interest and
contemplate little or no research in the ares.

2. Within CIA tuo steps have recently been teken and one
edditional major step is planned for FY 57T. CIA Project Ho.
34.502 "Beonomic Factors Effecting Capital Eouirment Production
in Comaunist China" represents the firet effort made within the
community to develop firm estimates of production of mechine
tools, textile machinery and sgricultural machinery. This projact
should be published and be made availsble to the community within
the next three weeks,

3+ Bection &% of the NIS on Commnist Chins has Jjust reeently
been revised. This brings together the most recent information
availeble on menfacturisng and construction in Compmunist Ching
including all thet is known concerning the capital eguinment sector,
This document is now available in mltilith form for informal
reference purposes.

4. Plans for FY 57 include & gelf-initisted area study of
cepltal investment in Comminist Chins. This will be the first

malor effects to £I11 in the gap noted in the nost morten and
should go far toward accomplishing the objective.
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